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Prospect and Estimation of Local Finance Demand
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The purpose of this study is to search for a proper policy response
especially, in terms of fiscal measures for local revenue promotion in response
to the expected expansion of the demand side of local finance in the mid— and
long—term perspective. It is generally assumed that fiscal demand in the local
government level is expected to increase quite sharply sooner or later with the
development of decentralization as well as socio—economic development in the
Korean society.

Most of all, local decentralization and the balanced regional growth on which
the current government puts a heavy policy emphasis would stimulate both the
demand side(expenditure) and the supply side(revenue side). Thus, from the

perspective of local finance as a whole, it is very important to estimate and

prepare for the speed and the magnitude of the demand of local finanance.
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’

Key Words : local fiscal demand, local decentralization, taxing power, grants

system, local borrowings
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