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Research on the Improvement Plan of the SOC Private Investment
Project in Road Construction

Abstract
Kyuyoung Lee / Moonbo Sim

This study has an objective to research on the improvement plan of the SOC private
investment project in road construction. Based on these study, the following are
suggested in this research as measures to activate SOC private investment projects in
road construction.

First, as to activation for publicness, it is suggested to diversify and expand the scope
of potential business projects and their implementation processes and restructure
businesses through covering cost, etc., rather than listing a few projects or specifying
excluded projects.

Second, for activation in terms of economic feasibility (marketability), it is suggested
to ensure a stable investment return by nurturing specialized management companies in
this regard with the following: business combining through bundling; diversifying
relevant or paralleled businesses for elevated profitability such as a larger quota in
evaluation criteria;

Third, concerning the reliability (transparency), the legislation of demand
estimation-based traffic volume forecast is suggested for the reliability of public DB,
along with the establishment of liability limit of each business participant and
cooperative structure among them;

Fourth, concerning the stability (legal/institutional business environment),
research suggestions are the systematic organization of applicable institutions; legal
system establishment and standard contract improvement; withdrawal of obligatory
public competition in selecting a project operator; private investment policy stability
such as the prohibition on changing negotiation details due to the participation of a
governing public office.
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