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Policy Issues on the Reform of the City* County Grants for Fiscal
Coordination

Abstract
Sung-1l Lim / Hyo Lee
Recently executed governmental reform policy for the City-County Grants for Fiscal
Coordination is considered as a necessary measure for the normalization of the distorted
system. However, the current reform measure seems to be not enough to recover the
original identity of the City*County Grants for Fiscal Coordination due to the piecemeal
and still biased approaches of the Government. To recover the original purpose of the
Grants, there are no other ways but to reform the current distribution formulae.
Specifically, the tax collection variable which influence 30% of the distribution of the
Grant should be deleted and the role and relative importance of the population variable

and fiscal capacity index are needed to be throughly re-examined.
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