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Reinforcing Community Business Policy and Estimating Its

Policy Impact: Application of System Dynamics
Methodology
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Abstract
Young—-Chool Choi/Ji-Hyung Jang

The purpose of this paper is to derive main components of the community
business policy from theoretical discussions and case studies on
community-related policy issues and to make practical distinctions between
community business policy and social enterprise and its related policies. In
addition, it attempts to estimate the effects of government financial support on
number of jobs created at local level, using system dynamics methodology.
Regarding the first purpose of this research, it is found that community business
policy differs from social enterprise and other related policies in some respects
including policy objective and target. As regards the second research purpose, it
is also found that government financial support can have a significant policy
effect on the jobs which can be created at local and regional level.
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