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Determinants of the Size of Local Public Enterprises Debt:
Focusing on Efficiency, Integrity, and Transparency
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Abstract
Kwang Bin Bae / Young - mee Kim

The purpose of this study is to examine the determinants of the size of local public
enterprises debt in Korea, focusing on efficiency, integrity, and transparency. Using 151
local public enterprise data from 2013 to 2017, this study finds that internal efficiency
measured by operating expenses has a significantly positive relationship with the size of
local public enterprises debt in Korea. This result implies that the higher the operating
expenses, the larger the amount of debt. Also, external integrity has a significantly
negative relationship with the size of local public enterprises debt. Therefore, we expect
that external integrity can reduce the size of local public enterprises debt. Finally,

transparency does not have a significant relationship with the size of debt.

Keywords: Local public enterprise, debts, efficiency, integrity, transparency
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Random Effect Fixed Effect
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