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A Study on the Inefficiency of Government Subsidies
- Focusing on Compliance Failure, Duplication, and Similarity -
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Abstract
Jeongseop Seo / Sungjoo Kim / Taeseop Yoon

Government subsidies are the financial mean for correcting economic side-effects,
realizing government policies, and improving resident welfare. However, government
subsidies also generate inefficiencies in implementation process. Theoretically,
government subsidies could make inefficiencies by incurring moral hazard and
information asymmetry in the process of implementation. With regard to these
inefficiencies, government promotes reform to government subsidies. Especially,
government focuses on the reforms with respect to duplication, similarity, compliance
failure, and unreasonable implementation. Therefore, this study is to analyze factors
affecting inefficiencies focusing on compliance failure, duplication, and similarity. The
results show that the complexity of implementation process, the absence of monitoring
system, nda the insufficiency of post management system of government subsidies could

incur inefficiencies.
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