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Issues and Improvement of Risk Management System in Local
Finance-Focused on Emergency Financial Management System

Abstract
Seongmoon Park

The purpose of this study is to propose an integrated plan to prevent the local fiscal
crisis of local finance by examining cases of overseas major countries and to point out the
issues of the emergency financial management system and the improvement direction of
the local financial crisis management system. In this study, we propose a more
comprehensive improvement direction to establish self-financing and implement better
financing conditions. First, by looking at the overall situation of local finance in the
structural aspect, we would like to make a system to prevent the financial crisis of the local
government by improving the overall structure of local finance. It is necessary to adjust the
ratio of national tax to local tax, and to establish the principle of welfare sharing between
central and local governments in relation to continuously increasing welfare costs. We also
need to worry about how to secure the available resources in the future. Second, we need
to look at the problems of the current emergency financial management system, and to
create a local fiscal crisis management system that fits our needs through the examples in
overseas major countries. Finally, it is necessary to supplement the problematic parts of
the law that regulates the current emergency financial management system as a

complement to the legal system related to the local fiscal crisis.
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c (100.0) | (100.0) | (100.0) | (100.0) | (100.0) | (100.0) | (100.0)
Aot | 119,619 | 125,034 | 128,920 | 128,895 | 138,381 | 142,136 | 154,040
S5 (8.5) (8.8) (8.5) (8.2) (8.5) (8.2) (8.3)
S3EM | 21,757 | 23,366 | 27,653 | 28862 | 26,831 | 30438 | 34,484
2 o (1.5) (1.6) (1.8) (1.8) (1.6) (1.8 (1.9
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